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"#3%"#&'()*+%,&'-.."%,'/01/21/]



BANKRUPTCY CODE SUMMARY *+%$3#"'#,3%456'% " #,#7.8%8.,'%9.,7":"#&43."6;'9%,%7#"6'%,&'63.:<+.5&#"6=

ELIMINATION OF SHAREHOLDERS' INTEREST
>+#,'3+#':.B"3'%$$.4,3#&'%, #RB43)'+.58&#"6J'":. 994 L##; #RB43) ?%6' #%"5)"#"3%4,'3.'7#3'6.9#3+4,7;'%D#"%74,7'%(.B3'mp"."ip;'4,'3+#
-='[IXhH%IHil'6#L5#9#,3=

POST-PETITION INTEREST

-#:8.,'20XH(I'3+B6"..,3%4,6'3?.'$"4,:4$5#6'.E'$"#6#,3'5%7="K4"63;'4,3#"#63'63.$6'%::"B4,7'%3'3+# &%3#'.E'3+#'C54,7 . E'3+#'$#88.,;'
(#:%B6#'%,) :5%49'E.""B,9%3B"#&'4,3#"#63'46'&46%55. 7#&'B,&# " 3+46'$%" "% 7"%$+="-#:.,&;'(%,<"B$3:)". $#"%3#6'%6
3+#'$"4,:4$%5'%9.B,3'.E'%55":5%496'%7%4,63'3+# &#(3."=

ASSET SALES UNDER SECTION 363
-#:8.,'YAY'%B3+."4S#6'3+#'3"B63##'3.'6#55'3+#'(%,<"B$3J6'$".$#"3)=

-#:8.,'YAYH:''6%)6'3+%3'3+#'3"B63##'. "' 3+#'&#(3."a4,a$.66#664.," 9%) #,3#"4,3.'3"%,6%:8.,6;'4,:5B&4, 7'3+#'6%5#"."'5#%6#' .E'$".$#"3)
E'3+#'#63%3#;'4,'3+#'."&4,%")"..B"6#'.E'(B64,#66;'?43+.B3',.8:#"."%'+#%"4,7'Q "N'6%5#". E'3+#'#,8"#":.9$%,)'46',.3'%'6%5#'4,'3+#'
"&4,%")":.B"6#'.E'(B64,#66;'6.-'Y YH:''46'B,%D%45%(5#="cB3"-'YAYH(IH/I'6%)6F " A+#'3"B63##; %b#",.8:#'%,& +#%"4,7,'9%) 'B6#;'6#55"."
5#%6#;".3+#"3+%,'4,'3+#'."&4,%")"..B"6# .E'(B64,#66;'$".$#"3)" . E'3+##63%3#="

M3J6'3+#'3"B63##'H. "3 +#'&#(3."a4,a$.66#664.,1'3+%3'9B63'9.D#'3+#'":.B"3'3.'9%<#'3+#'6%5#="*"#&43."6".%,,.3'9.D#B,&#"-'YY
3+#96#5D#6=

ME":"#&43."6'&4654<#'3+#'&#(3."a4,a$.66#664.,J6'&#:464.,'3.'E."#7.'%"-'YY'6%5#;'3+#)".%,'9. D# 3+%3'3+#"..B"3"#$5%:#'3+#'9%, % 7#9#,3
E'3+#0OM!'?243+'%'3"B63##'E"4#,&5)'3.'3+#""#&43."6'%,& Y% 9#,%(5#'3.'%'6%5#="cB3'%53+.B7+'3+#' UB&7#"%,'%$$.4,3'%'3"B63##'3.'&46$5%:#
3+#'(%,<"B$3J6'9%,%7#"6;'3"B63##'%$$.4,39#,3'46 %" "#="q,&#""-'1/0Z;'3+#'63%,&%"&'E."' 3"B63##'%$$.4,39#,3'46 " E.":%B6#;'4,:.5B&4,7
E"%B&;'&46+. ,#63);'4,:.9$#3#, #;'."'7".66'9469%,% 7#9#,3".E'3+#'Q'&#(3."()":B"'#,3'9%,%7#9#,3'Q"."AE'6B: +'%$$.4,39#,3'46'4,

3+#'4,3#"#636' . E'3+#":"#&43."6=""_","3+#""#&43."6"..B5&' #7.8%3#'%'$5%, . E"'#."7%,45%8.,'B,&#"-'[IXnHY%IHIl;"?43+'3+#'$5%,

1., 3#98$5%8,7'%'6%5#="cB3;'64, #'3+#""#&43."6'$"#6B9%(5)'?%,3'%'6%5#'4,."&#"3.'%D.4&' #7.8%8,7;""%994,7'&.?," &'D%5B4, 7'
B,&#"-'IXh;'3+#'5%63'%53#",%8D#'46,J3'9B:+'.E'%'(#,#C3=

Braniff Airways
TAHE&H#(3."%,&'3+#'c%,<"B$3:)"*.B"3'6+.B5&',.3'(#'%(5#'3.'6+."3".4":B43'3+#"#RB4"#9#,36' . E"*+%$3#"//'E."
:.,C"9%8.," . E'%"#."7%,4S%8.,'$5%,'()'#63%(546+4,7'3+#'3#"96".E'3+#'$5%,'6B(".6%'4,".,,#:8.,"?243+'3+#'6%5#".E
%66#36="

"#3%"#&'()*+%,&'-.."%,'/01/21/]



BANKRUPTCY CODE SUMMARY *+%$3#"'#,3%456'% " #,#7.8%8.,'%9.,7":"#&43."6;'9%,%7#"6'%,&'63.:<+.5&#"6=

BUYING UP CLAIMS

M, ."&#"3."%9'3+".B7+'%'l_V'E%D."%(5#'3.'436#5E;'%":"#&43.":%,,.3'UB63'3#,&#"E." X1Y'. E'#%:+":5%66'.E'&#(3;?43+'436".(547%8.,'3.":5.6#'%,&
%:3B%55)'(B)'B$'3+#'&#(3"..,8,7#,3".,'#%:+":5%66'.E""#&43."6'%,&'4,3#"#636'%$$".D4,7'%'$5%, .E"#."7%,4S5%8.,'3+%3"..,3#9$5%3#6'%'
3+4"&'$%"3)'6%5#="0q,&#"- [IX"H:'laH#1;':5%66'%: :#$3%, # & #6',.3'4,:5B&# % :#$3%, #'() " %,) #,83) ' ?+.6#' % #$3%, #.""#U#:8., . E'6B:+
$5%,'?%6',.3'4,'7..&'E%43+;"."?%6',.3'6.54:43#&'Q'4,'7..&'E%43+="

IIXNH#IF"_"#RB#63'.E'%'$%"3)'4,'4,3#"#63'Q'3+#':.B"3'9%)'&#647,%3#'%,) #,83) ?+.6#'%: :#$3%, #.""#U#:8.,'.E'6B:+'$5%,
?%6',.3'4,'7..&' E%43+="

A+#'$.664(5#'$".(5#9'(#4, 'Y && "HOOHE +#'# 46'%6'E.55.76="A+#'(B)#".E'3+#":5%496'9%)'(#'4,3# "#63#&'4,'436'3.3%5'3%<#'4,'3+#
"#."7%,4S5%8.,;'$"#E%"#&'3."3%<H#'5#66 ., #'5#D#5'3+%, +#' T#36'.,'%,. 3+#"=

REORGANIZATION VALUE
_,'3+#'UB&4:4%")'%,&'D%5B%8.,F

Equity Funding Corp of America
"Q'M,'HWH:3;'3+46'%$$".%:+'E"#H6 " #."7%,4S%8.,6'E".9'$"4:#6'?+4:+' %" #'$SHTT#&'()'E." - #&'6%5#6"." () 3+#'3#9%."%")'
1.,&48.,6'.E'3+#'9%"<#3'$5%:#="M,63#%&;"#."7%,4S%8.,' D%5B#'46'4,3#,&#&'3.'%$$".%:+'3+#'D%5B#'3+%3'?.B5&'$"#D%45
4% '$#"E#:3'9%"<#3'%&#RBY%3#5)'63.:<#&'?43+'?4554,7'%,&'4,E."O#&'(B)#"6'%,& '6#55#"6="

W#."7%,4S%8.,' DY5B# " #$"#6#,36'3+# (#63'#689%3#' . E'D%5BH# 3+#'9%"<#3$5%:#'?.B5&'$SB3".,'%".9$%,)":.9$%"%(5#

3. T#?™*.9%%,)="[.?#D#",(#:%B6#.E'B, #"3%4,8#6'%66.:4%3#&'?43+'%"..9$%,) #9#"74,7'E".9*+%$3#"|

$". ##84,76;'$.664(5#'4,48%5'6#554, 7'$"#66B"#;'%,& '$#"+%$6'. 3+#"E%:3."6;'4,84DA&B%5'6+%"#6'.E'63..<".E'T#?*.9%%,)
9%)'3"%&H#'4,'3+#' #%"EB3B"#'%3'5#66"3+%,"#."7%,4S%8.,'D%5B#="

V#."7%,45%8.,'D%5B#'46'3+#'6B(683B3#'E."9%"<#3'D%5B#'4,"#."7%,45%8.,'Q'c%64:%55)'43'$B"$."36'3.' &#3#" 94, #'?+%3":5%66#6'.E
:5%49%,36'%"##,835#&'3.'(#'6%86C#&'4, ?+.5#'."$%"3".B3". E'3+#'%66#36'. E'3+#'&463 "#66#&'.9%%,)=

0%"<#3'D%5B#'46' %" #%5'D%5B#'4,'3+%3'43',.3".,5)'46'#P$"#664(5#'4,'&.55%" 3#"96'(B3'46"#%54S%(5#'4,' &.55%"6'Q'M, '9%"<#&":.,3"%63;
"#."7%,4S5%8.,'D%5B#'+%6'3+#'.$$.643#":+%"%:3#"468:6="M3'46'%'C:8.,%5'DY%5B# ?+4:+"%,,.3".99%,& "#%5'9. #) &.55%"E."
&.55%"="M3'46'6#3'()'3+#'#689%3#6".E'$#"6.,6'?+.'%"#',.3'63%,&4,7'(%:<".E'3+#9'?243+'%'?4554,7 #66'3.'4, D#63'3+#4".? 'EB,&6=
N::."&4,75);'43"%," #D#" (#'.(U#:8D#5) %6:#"3%4 #&'." D#"4CH#&'(B3'%57%)6"#9%4,6'4,'3+#"#%59'.E".$4,4.," " (#54HE=

-#:B"ABH#G' E'3+#"#."7%,4SH&'.9$%,) ?455'(#'4,8#$H,8#,35)'$"4 #&'() 3+#'9%"<#3"#T7%"&5#66'. E'+.?'3+#) ?# # DW5SBH&'E."
$B"$.6#6".E'3+#"#."7%,45%8.,="M,'3+#'$#"4.&'499#8&4%3#5)'E.55.74,7"#."7%,4S%8.,'dB,&#"3+#'c%,<"B$3:)'N:3'4,'E." #'
B,85'/hmie;'%,&'E."6.9#'4,&#C,43#'89# ' 3+#"#%0b#",'43'46'3. (H'HPSH#:3#&'3+%3'4,'3+# W 77 "H#1%3H# 3+#' #7'6#:B"48#6'?2455'6#55
(#5.7'3+#'D%5B#6'%6647 ,#&'3+#9'4,'3+#"#."7%,4S%8.,=

"#3%"#&'()*+%,&'-.."%,'/01/21/]



BANKRUPTCY CODE SUMMARY *+%$3#"'#,3%456'% " #,#7.8%8.,'%9.,7":"#&43."6;'9%,%7#"6'%,&'63.:<+.5&#"6=

OVERVALUATION AND UNDERVALUATION

TAHE 3HE"HY6.,'E. "B 74, 7' % " #5%8D#5)".,6#"D%8D#'%$$". %:+'3.'D%5B%8.,'Q'46'9."#'(%64:="*"#&43."6"%,,.3'$". 3#:3'3+#96#5D#6
%7%4,63'%,".D#"D%5B%8.,="cB3'3+#'6+%"#+.5&#"6;"., # &46$B3#6'.D#":"#&43."61":5%496'+%D#' (##, 6#L5#&,;'+%D#'%'9#%,6'.E'
$".3#:8,7'3+#4"4,3#"#636'E".9'%,'B,&#"'D%5B%S., . E'3+#'C"9="A+46'3+#)".%,'&."()'3B",4,7'3.'3+#'9%"<#3'E."#43+#" &#(3"."
#RB43)'EB,&6'3.'$%)" W":"#&43."6="N,&'4E'?."6#":.9#6'3."2."6#'3+#)". %, #D#,'%$$#%5'3.'3+#'9%"<#3'3.'(B).B3'(.3+'3+#
"#&43."6'%,&'3+#4M.?,'$.648.,=

MORE ON PRIORITY

1"4."43)'46'&#3#"94#,&',.3'.,5)'()'63%3B3#;'(B3'()":.,3"%:3="K."#P%9$5#; 3+#""#&43." ?+.'T#36'%'9."37%7#'.,'3+# &#(3."J6"#%5
$".$#"3)".""%'6#:B"43)'4,3#"#63'.,'3+# ' &#(3."I6 #RB4$9#,3'%,&'4,D#,3.") B,&#"3+#'q,4E."9"* 99#": 4%5"* &#'?.BS&' (#'$%04&
.B3".E'3+%3'%66#3'%,&;'B6B%55);' (#:.9#'%' 7#,#"'%5'B,6#:B"#&""#&43." [E'3+#':.9$%,)'E."%,) &#C:4#,:)=

FOUR MAJOR SOURCES OF CONFLICT BETWEEN BONDHOLDERS AND STOCKHOLDERS
A+#(.,&'4,&#,3B " #'6##<6'3."7.D#",".. ,r4:3' (#37##,'3+#'"#&43."6'%,& '3+#'63.:<+.5&#"6="C.,&+.5&#"6'%&&".D;
3.'3+#'4,&#,3B"#'3.'(".<#"3+46".,r4:3;'4,'%&&48.,'3.'4,:5B&4,7'%"46<'$"#94B9'4,'3+#'4,3#"#63"%3H#H'".,'3+#'(.,&6=

Dividend paymentF'A+#' D%5B# .E'3+#'(.,&6'46" #&B:#&'()'3+#'C"9J6""%464,7'3+#'&4D4&#,&"%3# %,&'C,%,:4,7'3+#
4,"#%6#()"#&B:4,7'4,D#639#,3="N3'3+#'54943;'4E'3+#'C"9'6#556'%55'3+#'%66#36'%,&'$%)6'%'54RB4&%8, 7'&4D4&#,&'3.
3+#'63.:<+.5&#"6;'3+#'(.,&+.5&#"6'% " "# 5#b'?743+'?."3+5#66':5%496=

Claim dilutionF'ME'3+#'C"9'6#556'(.,&6;'%,&'3+#(.,&6'%"#'$"4:#&'%66B94,7'3+%3',.' %&&48.,%5'&#(3'?455' (#'466B#&;
3+#'D%5B# .E'3+#'(.,&+.5&#"6J":5%496'46"#&B :#&'()'466B4, 7'%&&48.,%5'&#(3.E'3+#'6%9# " +4 7 +#"$"4."43)=

Asset substitutionF'ME'%'C"9'6#556'(.,&6'E."3+#'63%3#& $B"$.6#'.E'#,7%74,7'4,'5.2'D%"4%, #'$".U#:36'%,&'3+#'(.,&6
%"#'D%5B#&'%3'$"4:#6":.99#,6B"%3# ?43+'3+%3'5.?2"'46<;'3+# D%5B#' . E'3+#'63.:<+.5&#"6 I #RB43) "46#6'%,&'3+#' D%5B#.E
3+#(.,&+.5&#"61":5%49'46 " #&B #&'()'6B(683B8,7'$".U#:36'?+4:+'4,:"#%6#'3+#'C"9J6'D%"4%, :#""%3#H HA=#="+47+"46<
$".U#:361

UnderinvestmentF'N'6B(63%,8%5'$."8.,".E'3+#'D%5B# . E'3+#'C"9'46"..9$.6#&'.E'4,3%, 74(5#'%66#36'4,'3+#'E."9".E
EB3B"#'4,D#639#,3'.$$."3B,48#6="N'C"9'?43+'.B363%,&4,7'(.,&6":%, +%D#'4,:#,8D#6'3."#U#:3'$". U#:36'2+4:+'+%D#
%'$.648D# TIG'4E'3+#'(#,#C3'E".9'%: :#$8,7"3+#'$".U#:3'%::"B#6'3.'3+#'(.,&+.5&#"6=

k#)'3.'3+#'4,&#,3B"#'46'%56.'%'6#3".E'$".D464.,6'?7+4:+'&#C #6'?243+' %' +AT+' &#HT"H##' E'$"#:464.,'3+##P%:3"..B"6#'3+#'(.,&+.5&#"6;
%:8,7'4,&4D4&B%55)"."'3.7#3+#",'9B63'$B"6B#'4,"."&#"3.'5#D)'.,'3+#"."$."%8.,;'%6 7# #"'%5" "#&43."6;'.""3.'5#D)".,'3+#'6$#:4C:
$".$#"3),'AE'%,);'6#3'%64&H#'E."3+#'6#:B"43) . E'3+#'(.,&6'466BH#&'B, &#"3+#'4,&#,3B"#=

SUBORDINATION

-B(."&4,%8.,'46'3+#' % 7"##9#,3'()'3+#'+.5&#" .E"#"3%4, ' &#(3'H 3+#'6B(."&4,%3#&'&#(31'3+%3'3+#'+.5&#" . E":#"3%4,". 3+#"

6$# 4ACH&'4, &H#(3H#&,#66'.E'3+#'6% I &#(3.""H 3+#'6#,4." &#(3"1'?455" #:#4D#'$"4."'$%)9#,3'4,'EB55'. E'3+%3'6#,4." &#(3="M3'46'
3)$4:9%55)'&"AD#,'()'%'6B(."&4,%8.,' % 7"##9#,3'3+%3'6$#:4C#6'$%) 9#,36'9%)'(#' 9%&#'.,'3+#'6B(."&4,%3#& &#(3'B,85'%'6 $#:4C#&
#D#,3;'6B:+'%6'(%,<"B$3:);'4,6.5D#,:)".""54RB4&%8., . E'3+#'&#(3.";".".3+#"D.5B,3%")"."'4,D.5B,3%")'&463"4(B8., .E'436
%66#36'H.",'4,'6.9#"%6#6;' &HE%B53'4,'$%)9%#,3'.E'6#,4." &#(3I'3"477#"6'3+#'6B(."&4,%8.,=

"#3%"#&'()*+%,&'-.."%,'/01/21/]



BANKRUPTCY CODE SUMMARY *+%$3#"'#,3%456'% " #,#7.8%8.,'%9.,7":"#&43."6;'9%,%7#"6'%,&'63.:<+.5&#"6=

NEGATIVE PLEDGE CLAUSE

N' #7%8D# $5#8& 7#':5%B6#'46'%":.D#,%,3'4,'3+#'(.,&'4,&#,3B"#'3+%3'549436'3+#'%(4543)" . E'3+#'&#(3."3.'(."".?'9.,#)'6#:B"#&
()'54#,6'.,;".""3+".B7+'3+#'B6#'.E'6%5#'%,& '5#%6#(%:<'3"%,%:8.,6'%W#:8,7;'6.9#'." %55 E'436'$".$#"3)'B,5#66'3+#'(.,&6'%"#
#RB%55)'%,&"%3%(5)'6#:B"#&

-'haZ0/' . E'3+#'0**'&.#6',.3'$"#D#,3'3+#'3"%,6E#" . E'3+#'&#(3."J6"'47+36'4,":.55%3#"%5'E".9'3%<4, 7' #W#:3'?+#,'3+#"#
46'%,'% 7 "#H#I#,3' (#3?4#, 3+# &H#(3."%,&'%'6#: B "#&'$%"3)' ?+4:+'$".+4(36'%'3"%, 6 E# . E'3+#'&#(3."J647+36'4,'
:.55%3#"%5".""9%<#6'3+#'3"%,6E#" %' &HEYBS3="[.2#D#",'3+#'&#(3."J6'("#%:+'9%) " %B6# %'&#E%B53=

SECURED CREDIT
A+#$".$#"3)"3.(#'6#:B"#&'".B5&'(#"#%53)".",.3=

\#%53)'4,3#"#636'%"#' T#,#"%55)'7.D#" #&'()'63%3# " #%53)'9."37%7#'63%3B3#6="A+#)'6#3'B$'%'5.:%5"#%53)'C54,7
6)63#9;'?243+'9."37%7#'$"4."43)'%:.."&#&'3.'3+#'C"63'C5#"4,'3+#"#%53) " #.."&6="

T.,a"#%53)'4,3#"#636'H4,'9%:+4 #"),'4,D#,3."); #3:=1'%"#7.D#" #&'()'N"8:5#'h". E'3+#'q**="A+#'(**'6#36'B$
%'C54,7'%,&',.8:#'6)63#9;',.3'%55'3+%3'&4W#"#,3'E".9'3+#'9."37%7#'6)63#9="

N"$.66#66.")"'6#:B"43)'4,3#"#63'H."," $5#&7# 1'4,D.5D#6'3+#'6#:B"#& $%"3)J6'3%<4,7'$.66#664.,' . E'3+#'
:.55%3#"%5="N",.,$.66#66.")'%"'%,79#,3'9#%,6'3+%3'$.66#664.,'46'4,' 3+#'&#(3."=

N"$B":+%6#'9.,#) '6#:B"43)'4,3#"#63;'3+#"#8&43'%&D%, #&'() 3+#'6#:B"#&'$%"3) #,%(5#6'3+# &#(3."'3.
$B":+%6# 3+#'43#9" . DH"#&'()'3+#'6#:B"43)'4,3#"#63="A+# $B": +%6#'9. #)""#&43." 9%)' (#'#43+#"3+#
6#55#" +496#5E;'?+.'6#556'3+#'43#9'.,"."#8&43'3.'3+#'&#(3.";"."'6.9#'. 3+#"$%"3);'54<#'%' (%,<;'3+%3'
%&D%, #6'EB,&6'3.'3+#'&#(3."'3." (#'$%4&'3.'3+#'6#55#"="

N",.,a$B":+0664'9. #) '6#:B"43)'4,3#"#63'46". # AE'3+#'5.%,'46',.3'0%&H'3. #, %6 (5H# 3+# &#(3."3.
$B":+0664# 3+#'1. 55%3H#"%5="K."#PY%IS$5#; %'C,%, #.9$%,)J6'%&D%, 4, 7'EB,&6'%7%4,63'%, %B3.9.(45#'
%5"#O6&)' .2 H& () 3+ EH(3."=

-IIXhH(IHXI'.E'3+#':.&#'6%)6'3+%3'3+#""#RB4"#9#,3'3+%3'%'$5%, (#' E%4" %, &' #RB43%(5# H%, &'+, #':.,C"9%(5# #D#,'4E'
3+H#'%WH:3H&'"#&43." &466#,36'%,&'46'49$%4 ' #&I'4,:5B&#6'3+#'E.55.?4,7F

HNI'>43+"#6$#:3'3.'%".5%66'. E'6#:B"#&":5%496,;'3+#'$5%,'$".D4&#6'a
HAI'HMI'3+%3'3+#'+.5&#"6".E'6B:+":5%496"'#3%4, 3+#'54#,6'6#:B"4,7'6B:+".5%496; ?+#3+#"3+#'$".$#"3)'6 B(U#:3
3.'6B:+'54#,6'46"#3%4,#&'()'3+#'&#(3."."'3"%,6E#""#&'3.'%, .3+#"'#,83);'3.'3+#'#P3#,3". E'3+#'%55.7#&'%9.B,3
.E'6B:+":5%4969'%

H4IHMMI'3+%3'6B:+'+.5&#" . E'%":5%49".E'6B:+":5%66"#:#4D#'.,'%::.B,3".E'6B:+":5%49'&H#E#"#&'": %6 +'$%) 9#,36'

3.3%554,7'%3'5#%63'3+#'%55.7#&'%9.B,3'.E'6B:+":5%49;" . E'%'D%5B#;'%6". E'3+##W#:.8D#'&
5#%63'3+#'D%5B# . E'6B:+'+.5&#"16'4,3#"#63'4,'3+# #63%3#J6'4,3#"#63'4,'6B: +'$".$#"3)g

"#3%"#&'()*+%,&'-.."%,'/01/21/]



BANKRUPTCY CODE SUMMARY *+%$3#"'#,3%456'% " #,#7.8%8.,'%9.,7":"#&43."6;'9%,%7#"6'%,&'63.:<+.5&#"6=

SECURED CREDIT
A+"##'6#:8.,6". E'3+#'c%,<"B$3:)"*.&#" %, '&4"#:35)'B$6#3'%,' . 3+#"?46#' D%54&'6#:B"43)'4,3#"#63=

N'6#:B"43)'4,3#"#63'74D#,'3.'%'$"4.":"#&A43.".,' 3+##D#' .E'(%,<"B$3:)'9%) (# %" $ "HEH"#, #, " #'
3+%3'3+#'(%,<"B$3:)'3"B63##" %, "#..D#'="-="2Zm" . E'3+#"* .&#

M3'".B5&'%56.'(# %'E"%B&B5#,3".., D#)%, #="-="2Zi' E'3+#"*.&#

M3':.B5&'%56."(#'%D.4&#&'B,&#"3+#'63".,7a%"9'$.?#" . E'-='2ZZ="ME'%""#&43."5#,&6'9. #)'3.'3+#
C"9'%,&'3%<#6'%'6#:B"43)'4,3#"#63'(B3',#75#:36'3.'$#"E#:3'3+#'6#:B"43)'4,3#"#63;'();'6%);' #75#:8,7
3.'C5#'3+#'C,%,:4,7'63%3#9%#,3;'3+#'3"B63##'&B"4,7'3+#'(%,<"B$3:)":%, '6#3'%64&#'3+#'6#:B"43)'4,3#"#63
H#D#,'AE',."#%5""#&43.":.B5&'&.'6.1'(#:%B6#'3+#'3"B63##'3%<#6'.,'3+#'$.2#" .E'%'+)$.3+#8:%55)
4&H#HY5""H&A3.",' ?+#3+#".",.3'6B:+'W""#&43."#P4636

MARSHALLING DOCTRINE
A+#9%"6+%554,7'&.:3"4,#'46':5%664:%55)'4,D.<#&'()'UB,4."'54#,."6'%7%4,63'%'6#,4." 54#,." +%D4,7'3?.".""9."#
EB,&6'E".9'%".99.,'&#(3."E".9'?+4:+'3+#'6#,4.""54#,.": B5&'(#'6%86CH#&=

>+#,'6B::#66EB55)'4,D.<#&;'3+#'6#,4.""54#,."9B63'6%86E)'436#5E'C"63'E".9'3+#'EB,&'%7%4,63'?+4:+
43'%5.,#"%,"5%49;'3+#"#() E"##4,7'B$'9."# %66#36'E."3+#'UB,4."54#,."3.'5#D) % 7%4,63="q,6#:B"#&
"#&843."6'B6B%55)'5.6#'?+#,'43'46'4,D.<#&;'64,:#'9."#'.55%3#"%5'46'3%<#,'() 6#:B"#&"#&43."6'3+%,
947+3'(#4E'3+#'%66#36'%"#',.3'9%"6+%55#&=

A+#8&.:3"4 #'+%6'(##,'4,D.<#&'a’,.3'%5?%)6'6B: :#66EB55)'a'()'B,6#:B"#& ' "#&43."6'3")4,7'3.'E." #
%'6#,4.":"#&43."3.'5#D) "% 7%4,63'3+#'%66#36'.E'%'7B%"%,3."H3+%3'+%6'7B%"%,3##&'3+#'6#,4."J6'5.%,;'(B3
,.3'3+#'B,6#:B"#&'""#&43."61'5.%,|'(#E."#'3+#'6#,4.""5#DA#6'.,'3+#'%66#36'.E'3+#".99.,'&#(3."=
G#45a$4#":4,7'%53#"#7.'&.:3"4 #6'947+3'54,<'3+#'7B%"%,3." 243+'3+#".."$."%3#' &#(3.",'3+#"#()
HT7%8,7'3+#'9%"6+%554, 7" #RB4"#9#,3'3+%3'3+#"#'(#'%".99.,'&#(3."

A+#'7B%"%,3."B6B%55)'46'6B(". 7%3#&'3.'3+#'7B%"%,3##&J6":5%49="H-B(".7%8.,'%55.76'3+#'7B%"%,3."
3.'63#%$'4,3.'3+#'7B%"%,3##&""#&43."J6'6+ #6="A+#'7TB%"%,3.";"., . #'6B(". 7%3#&," %, %66 #"3'3+#
TB%"%,3##&'6#:B"#&'"#8&43."J6'6#:B"43)'4,3# " #63=I"A+B6'3+#'7B%"%,3."?.B5&'(#:.9#'%'6#.B"#&
"#&43.":5%494,7'%7%4,63'3+#'D#")'$..5".E"..55%3#"%5'3+%3'3+#'B,6#:B"#&""#&43."6'?.B5&'54<#'3.
.(3%4,'E."3+#96#5D#6=">+#,'4 #RB43%(5#".""E"%B&B5#,3'%:8., ?%6'3%<#,'()'3+# 7B%"%,3.",
3+#'6B(".7%8.,"47+36".E'3+#'7B%"%,3.""+%D# (##,'6B(."&4,%3#&'3.'3+#'B,6#:B"#&':5%496=

"#3%"#&'()*+%,&'-.."%,'/01/21/]



BANKRUPTCY CODE SUMMARY *+%$3#"'#,3%456'% " #,#7.8%8.,'%9.,7":"#&43."6;'9%,%7#"6'%,&'63.:<+.5&#"6=

HOLDING COMPANIES

ME'&#(3'46'5.&7#&'4,'3+#'6B(64&4%") .E'%".9$%,);",."9%55)'3+#'6B(64&4%")J6"."#&43."6'4,'%"#."7%,4S%8.,'?.B5&'7#3'3+#'6B(64&4%")J6
%66#36="ME'3+#'6B(64&4%")'46'6.5D#,3;'%66#36'?455'(#'5#b".D#"E." 3+#'6B(64&4%")J6'63.:<+.5&#",'?+4:+'46'3+#'$%"#,3'..9%%,)="A+#
(%,<"3B$:)'$5%,":.B5&'&463"4(B3#'3+.6#'%661#36'%6'%'54RB4&%8, 7'&4D4&#,&' . E'3+#'6B(64&4%")="ME'3+#'6B(64&4%") ?#"#,.3'54RB4&%3#&;
3+#'6B(64&4%")J6".99.,'63.:<;'?+4:+'46'%,'%66#3".E'3+#'$%"#,3"..9%%,);'?.BE&'(#'?."3+'6.9#3+4,7 ;' 4=H="3+#"#3'?."3+" . E'3+#
6B(64&4%")="ME'3+#'$%"#,3".9$%,) ?#"#'%56.'4,'(%,<"B$3:);'3+%3'63.:<'?.B5&'$". DA&#'DY%5B#'3.'3+#'$%"#,3"..9$%,)J6":"#&43."6=
_,5)'?+#,'3+#'$%"#,3".9$%,)J6":"#&43."6'?# #'$%4&'\W'4,'EB55'?. BE5&'3+#"#'(#'%'(%,<"B$3:)'&463"4(B8.,'3.'3+#'$%"#,3".9$%,) I6

63.:<+.5&#"6=

G#45a%4#":4,7'%55.76'%"."#&43."3.":5%49'&4"#:35)'%7%4,63'3+#'.? #"6'.E'%"."$."%8.,=""M3J6".b#, ' #9$5.)#&'4E'3+#'.? #"
946"#$"#6#,3#&'3+#'."$."%3#'63%3B6'. E'3+#'(B64,#66'."4E'3+#".."$."%3H#'E."9%548#6'+%D#',.3'(##,'.(6#"'D#&="04D4&#,&'63%3B3#6
"#63"4:3'3+#'&4DA4&H,&6'3+%3'%".."$."%8.," %, '$%0)g'3+#'63%3B3#6'$". DA&H " #I#&A#6'3+%3'%55.7'3+#' 7", TH#&'"#&43."6'3.'E." #'3+#
"$."%8.,'3."#:.D#"455#7%5'&4D4&#,&6="K"%B&B5#,3"..,#)%, #'5%7?'%55.76'3+#'3"B63##'4,'(%,<"B%$3:)'3."#:. D#"%66#36
3"%,6EH#"#&'?+#,'3+#"."$."%8.,'?%6'4,6.5D#,3'H4E'3"%,6E#""#&'E."'4,6Bf.4#,3"..,64&#"%8.,1'%,&'%66#36'3"%,6 E# " #&' ?43+'3+#
4,3#,3'3.'&#5%)"." &HE"%B&'3+#'(%,<"B$3":.9$%,)J6":"#&43."6=

-B(63%,8D#"..,6.54&%8.,'&46"#6$#:36'3+#'6#$%"%3#'."$." % 3#'#,88#6;" %, #56'%55'4,3#"a:."$."%3#".,3"%:36'%,& :5%496
H4,:5B&4,7'63%3#'5%7?'C&B:4%") &B3),' D#45a$4#":4,7'%,&'E"%B&B5#,3"..,D#)%, #":5%496'3+%3". #"#5%3#&"."$."%8.,'947+3'+%D#
%7%4,63'%,.3+#"|1=

Consolidated Rock Products
JRB43)'?455',.3'$#"'943'%'+.5&4,7":..9%%,);' ?+4:+'+%6'&.94,%3#&'%,&"..,3".55#&'436'6B(64&4%"4#6;'3.'#6:%$#"."
"#&B:#'436'54%(4543)'3.'3+#9'() "#54%, :#'B$.,'6#5Ea6#"D4,7"..,3"%:36'43'+%6'49$.6#& .,'3+#9=

N'+.5&4,7":.9%%,)'4,'%'&.94,%8,7'%,&"..,3".554,7'$.648.,'+%6'C&B:4%")' &B8#6'3.'6#:B"43)'+.5&#"6".E'436'
6)63#9'?+4:+'2455'(#'63"4:35)'#,E." #&=

N'+.5&4,7":.9%%,)".74,7'9.,#)'3.'436'6B(64&4%"4#6'B,&#" %, % 7"##9%#,3'(#37##,'3+#9".%,",.3' &HE#%3'."
$.63%.,#%,'%::.B,8,7'4,'3+#'4,3#"#63" E'3+#4"'(.,&+.5&#"6'()"#6."3'3.'%'&#:5%"%8.,'4,' 3+#' % 7"##9#,3'3+%3'43
?%6'9%&H#'E."3+#'(#,#C3'.E'3+#'$%"8#6'3.'43;',.3"E."3+# (#,#C3" .E'%,)'3+4"&'$#"6.,”

M,'D4#7?" . E'3+#'B,4CH&' . $#"%8., .E'%55'3+#'$". $#"8#6'()' 3+#'$%"#,3":.9$%,);'3+#'.994,754, 7' E'%66#36;'%,&
3+#'3"#%39#,3". E'3+#'6B(64&4%"4#6'%6'9#"# &#$%"39#,36'.E'436'(B64,#66;'3+%3":.9$%,)'46'4,",.'$.648.,'3.'%66#"3
3+%3'436'%66#36'%"#'4,6B5%3#&'E".9'3+#:5%496'. E'436'6B(64&4%"4#6J'(.,&+.5&#"6

FRAUDULENT CONVEYANCE

A+#'3"%,6EH#"947+3'(#'%'E"%B&B5#,3"..,D#)%, #'4E'3+#'3"%,6E#" ?%6'E."4,%&H#RB%3#"..,64&#"%8.,'%,&' 3+#'C"9'?%6"#,&# "#&
4,6.5D#,3'H."?%6'%5"#%&)'4,6.5D#,31="A+#'?". TH&'""#&43." 9%)' %L %:<'3+#"#:4$4#,3 . E'3+#". . D#)%, #;'4,.5B&4,7'%'
"#:4$4#,3'6B:+'%6'%'$%"#,3'C"9="1#"3%4,6'3.'3"%, 6E#"6'9%&#'?43+4,'%")#%" .E'C54,7=

N53#",%8D#5); #D#,'4E'3+#'3"%,6E#"&4&',.3"#,&#"3+#'6B(64&4%")'4,6.5D#,3;'(B3'?%6'&. #'?43+'4,3#,3'3."+4,&#",'&#5%)"."

SHE"WB&'3+#"H#&A3.",'3+#' 7", THE&' "#&A3."" 9%)' %L %:<'3+#'3"%,6E#"="q6B%55);'%'64, 75#'E"%B&B5#,3'3"%,6E#"E".9'3+#
6B(64&4%")'3.'3+#'$%"#,3'?.B5&',.3'4,'436#5E'UB68E)'6B(63%,8D#"..,6.54&%8.," . E'$%"#,3'%,&'6B(64&4%")=

"#3%"#&'()*+%,&'-.."%,'/01/21/]



BANKRUPTCY CODE SUMMARY *+%$3#"'#,3%456'% " #,#7.8%8.,'%9.,7":"#&43."6;'9%,%7#"6'%,&'63.:<+.5&#"6=

VEIL-PIERCING AND CORPORATE WASTE

- OHBIHE""#&43."6":%0,' YL %:<'3+#'$%0"#,3'&4 "#:35)="ME'3+#'$%"#,3;'%6"..,3".55#" . E'3+#'6B(64&4%");" . $#"%3#&'3+#'C"9'4,'%'?%)
3+%3'49%".$#"5) +B"3'3+#'6B(64&4%")J6""#&43."6;'3+#'6B(64&4%") I6":"#&43.":%, ' 5%49'%7%4,63'3+#"..,3".554,7'$#"6.,;'3+#'$%"#,3=
\.B7+5)'64945%"5);'3+#'6B(64&4%")":.B5&'+%D#'%'&4"#:3":5%49'H3+%3'3+#'6B(64&4%")J6":"#&43."6'?46+'3+#'6B(64&4%")'3.'%66#"3I'4E
3+#'6B(64&4%") ?#"#'6.'(%&5)"B,'3+%3'("#%:+'.E'3+#'&B3)" . E"%"#; . E'3+#'(B64,#66'UB&79#,3"'B5#;"..B5& (#E.B,&=

DIVIDEND STATUTES

-3%3#"."$."%3#'63%3B3#6"#7B5%3# 3+#'64S#' . E'3+#'&4AD4&#,&6'3+%3'%".."$."%8.,":%,'$%)="A+# &4DA4&#,&'54943%8.,6'%"#".B7+5)
64945%"3.'54943%8.,6'.,'E"%B&B5#,3":.,D#)%, :#6="M,6.5D#,36"%,,.3'$".$#"5)'$%)'&4D4&#,&6="M,'9%,)' 63%3#6; &4D4&#,&6"%,

.,5)' (#'$%4&' B3 .E"#"3%4,"%$43%5'%::.B,36="A+#'%B3+."48#6'%"# 9APH#&'%6'3. ?+#3+#" %' &ADA&H#,&;'4E'$" $#"5) $%4&'B, &#" 3+#
&4DA4&#,&'63%3B3#;" %, (#'%L%:<#&'B,&#"9."#'63"4,7#,3'E"%B&B5#,3".., D#)%, #'$".D464.,6=

COMPLEX CORPORATE STRUCTURES AND SENIORITY

K."%"."$."%3#'7".B$'9."#'":.9$5#P"'3+%,'3+%3@ghsolidated Rock; 3+#"#'..B5&'+%D#'(##,'9B58$5#'3"%,6E#"6'B$'%,&'&.?,
E".9'$%"#,3'3.'6B(64&4%"),'E".9'6B(64&4%")'3.'$%"#,3;'%,&'E".9". #'6B(64&4%")'3.'%,.3+#"6B(64&4%");.E'%66#36;'.$$."3B,48#6;
7B%"%,3##6'%,&'9%,% 7#"6="K."%'"..B"3'3.'D%5B##%:+'3"%,6 E#"?.B5&' (#'+%"&; #P$#,64D#'%,&'4,%::B"%3#=

Augie/Restivo Baking Company, Ltd.
\%3+#",'6B(63%,8D#".,6.54&%8.,'6+.B5&'(#'BO#EYob# " 43'+%6' (##, &#3#" 94 #&' IMPHF&A3."6'?455'(#,#C3
(#:9%B6#'B,3%,754,7'46'#43+#"493$.664(5#'."'6."..635)'%6'3."..,6 BO#'3+#'%66#36="_3+#"?46%#;'Q'%'6#"4#6'. E'E"%B&B5#,3
.., D#)%, #6'947+3'(#' DA#?#&' %6 #6B58,7'4,'%":.994,754,7'3+%3'UB68C#&'6B(63%,8D#"..,6.54&%8.,="A+%3
:.,6.548%8.,;' (#:%B6#'43'?.B5& #5494,%3#'%55'4,3#"a:.9%%,):5%496;'?.B5&'$"#D#,3":"#&43."6".E'3+#'3"%,6E#"."
E".9"#..D#"4,7'%66#36'E".9'3+#'3"%, 6 E# " "##=

"#3%"#&'()*+%,&'-.."%,'/01/21/]



BANKRUPTCY CODE SUMMARY *+%$3#"'#,3%456'% " #,#7.8%8.,'%9.,7":"#&43."6;'9%,%7#"6'%,&'63.:<+.5&#"6=

PREFERENCES
A+#'3"B63##'9%)'%D.4&'%,)'3"%,6E#" . E'%,'4,3#"#63".E'3+#'&#(3."4,'$".$#"3)'B,&#":#"3%4,"..,&48.,6'H6##'-'2Zm'. E'3+#™* &#IF

A'ME"3+H#(# #C3.E'3+#' 1 "#&A3."
K.".".,'%::.B,3" E'%,'%,3#:#8&%#,3'&#(3". 7#&' () 3+#'&#(3." (HE."#'6B:+'3"%,6 E#"'?%6'9%&#
0%&# ?+45#'3+#'&#(3.""?%6'4,6.5D#,3
0%&#'.,".""?43+4,'h0'&%)6'(HE."# 3+#'&%3# .E'C54,7'H." I')/#%"AE'6B:+":"#&43." %3'3+#'89#'?%6'%,'4,6 4&#"|
1,%(5#6'3+#""#&43."3."#:#AD#'9."#'3+%,'3+#)"?.B5&'AE

A+ %6H# 2#"# %" %6#'B,&#"*+%$3#H"M

A+#'3"%,6EH#"+%&'",.3' (##,'9%&#

-Bi+""#&A3.""#: #ADH#&'$%)9#,3 . E'6B:+'&#(3'3.'3+#'#P3#,3'$".DA&#&' () 3+#'$".D464.,6'. E'3+46'835#

M,64&#"6'4,:5B&#'&4"#:3."6; . f:#"."$#"6.,6'4,"..,3".5" . E'3+#'&#(3."g'%" . "#&43."46'%,). #'?43+'%"5%49'% 7%4,6 3'3+#'&#(3."

A+46'9#%,6'3+%3'%'NB%"%,3."46'%" "#&43." 3. 3+# &#(3."'4,'3+%3'3+#'5#,&#™:%,".55#:3'E".9'3+#'NB%"%,3."
nB%"%,3."3+#,'63#$6'4,3.'V#,&#"J6'6+.;

ME'%D.4&#&;'3+# $"#HE#H"#,:#'46"#..D#"%(5#'E".9'3+#'4,48%5'3"%, 6 E#"##'.""3+#'#,83) 'E." ?2+.6#'(#,#C3'6B:+'3"%,6 E# " ?%6'9%&H#;"."
%,)'499#8&A4%3#" " 9#&A%3H 3"%, 6E# ##' . E'6B:+'4,48%5'3"%, 6E# "##;'4AE'43'?%6',.3'9%&#'4,'7..& E%43+

ME'3+#'nB%"%,3."46'&#H#H&'3.'(#'%, 4,64&#",'3+#,'%'V#,&#":.B5&'(#'.,'3+#'+..<'E."B$'3.'%"#%"$"#aC54,7
M,64&#"6'E"#RB#,35)'7B%"%,3##'5.%,6'aal'4,&B:4,7'3+#'C"9'3.'$%)'3+#'5#,&#"6'#%"5)'(#,#C36'3+#'7B%"%,3."

The trustee's avoiding power is essential to making the bankruptcy case a collective proceeding

M3'#5494,%3#6'3+#'(#,#C3'.E'%L%:+4,7'%66#36'.B3".E'3+#'."&4,%")":.B"6#'4,'3+#'5%63'h0'&%)6'(#E."#'3+#'C54,7
A+#"B6+'3.'&469#9(#"%'C"9'46',.3'$".C3%(5#'E".9'3+#""#&43."6'$#"'6$:
M3'%66B"#6'#%:+""#&43."3+%3'4E'43"#E"%4,6'E".9'%:8,7;'3+#'$4:<4,76".E'W,). #'5#66"4D45'?455'(#'$B3'(%:<'4,3.'3+#'$..5

N'$"#E#"#, #'46'.,5)'% $"#E#"#,t8'the extent 3+%3'3+#""#&43."7.3'9."#'3+%,'43'?.B5&'+%D#" ##4D#&'4,'%'54RB4&%8.

M3'46',.3'%D.4&%(5# 4E'3+#'3"%,6E#""?%6'4,3#,8#&'() 3+#'&#(3." %, &'3+#'(#,#C8,7"."#&43."3.'(#'%"..,3#9%."%,#.B6'#P:+%, 7#
E." #?'D%5B# 74D#,'3.'3+#'&#(.3"%,&'4,'E%:3'%'6B(63%,8%55)":.,3#9%."%,#.B6 #P:+%, 7#

_"AE'43'?%6'4,'3+#'."&4,%")"..B"6#
_"4E'43'?%6'%'6#:B"43)'4,3#"#63'4,'$".$#"3)'%:RBA"#&' () 3+#'&#(3."H$B": +%6#'9. #)'4,3#"#63|

27N &, A#6'3+# 3"B63#HH'S.#7"3.'%D.4&'6.9#'3"%,6E#"6'3+%3'43":.B5&'. 3+#"?46# %D .4&'B,&#"-'2ZZ="-"2Z"'6%)6'3+%3'3+#'3"B6 3##
cannot'6#3'%648&# %,'4,:.985#3#'6#:B"43)'4, IFBREE3#'5%7?'%55.76'6B(6#RB#,3".985#8.,'. E'3+#'6#:B"43)'4,3#"#63'3.'(#%3
"#8&43."6'3+%3'5#,3'(#E."#'3+#'6#:B"43)'4,3#"#63'?%6".. 9$5#3#H&="-.,'AE'3+# 61 B"H#&'."#&4 3." 46kt RABAT YDH6' 3+
6#:B"#&""#&43."%'X0a& %) 7"%:#'$#"4.&'E.""C54,7;'3+#,'-'2Z"H(I'6%)6'3¢et'd BEBH'222'3.'6#3' % 64&#'3+#'6#:B"43)
4,3#"#63="H0%,)'63%3#6'74D#'0'&%)6'D4%'q**'-'haY0/HXIg'6.9# 74D#'9."#=1"N,&'3+#'63%)'46'54b#&'3.'%55.74, 7'3+#""#&43."'3.
"B6+'3.'C5#'?43+4,'3+#'X0'&%)6'#D#, 4E'3+#"#'46'%,'4,3#"D#,4,7'(%,<"B$3:)=

"#3%"#&'()*+%,&'-.."%,'/01/21/]



BANKRUPTCY CODE SUMMARY *+%$3#"'#,3%456'% " #,#7.8%8.,'%9.,7":"#&43."6;'9%,%7#"6'%,&'63.:<+.5&#"6=

EQUITABLE SUBORDINATION
ME'%'"."#&43."%56.".,3".56'3+#'&#(3."a6B(64&4%")'%6'436'63.:<+.5&#",'$".(5#96'%"46#="A+#".,3".554,7"."#8&43.":.B5&'9%,4$B5%3#
3+#'&#(3."J6'(B64,#66'3.'436".?,'%&D%, 3% 7#'%6":"#&43.",'3.'3+#'&#3"49#,3".E'.3+#" . "#&43."6="ME'3+46'46'3+#".%6#; 3+#, 3+#":5%496
E'3+#'.,3".554,7""#&43."6+.B5&'(#'6B(."&4,%3#&'3.'3+#":5%496'.E'.3+#"."#&43."6,'4,'3+#'4,3#"#636'.E'#RB43)=

N":5%49'46'7#,#'%55)'6B(."&4,%3#&'.,5)'4E'3+#'+.5&#" .E'6B:+":5%49'46'7B453)".E'4, #RB43%(5#".,&B:3;"." 3+#":5%49
436#5E'46'.E'%'63%3B6'6B:#$8(5#'3.'6B(."&4,%8.,;'6B:+'%6'%'$#,%53)"." %" :5%49'E." &% 9% 7#6'%"464,7'E".9'3+#
$B":+%6#".""6%5# .E'%'6#:B"43) . E'3+#'&#(3."="d-##"#6:4664.,; (#5.7=e"A+#'E%:3'3+%3'6B:+'%":5%49'9%)(#'6#:B"#&
46'.E',.".,6#RB#,#3.'3+#466B# .E'6B(."&4,%8.,="M3'46'4,..,:#4D%(5#'3+%3'3+#'63%3B6'.E'%":5%49'%6'%'6#:B"#&
:5%49".B5&'#D#"(#'7".B,&6'E.""UBG8E)4, 7'#RB43%(5#'6B(."&4,%8.,=

RESCISSION

q,&#"-'2/0". E'3+#*.&#'H%6'%9#,&#&'4, Thmil;'%":5%49'%"464, 7'E".9"#6:4664.,' E'%'$B":+%6#'."6%5#'.E'%'6#:B"43)".E'3+#'
&#(3.".""%, %f54%3#' . E'3+#'&#(3.""Q'6+%5'(#'6B(."&4,%3#&'3.'%55":%5496"."'4,3#"#636'3+%3'%"#'6#,4."3."."#RB%5'3+#":5%49
4,3 #63 " HE H#E#,3#&'()'6B:+'6#:B"43); #P:#$3'3+%3'4E'6B: +'6#:B"43)'46".99.,'63.:<;'6B:+":5%49'+%6'3+#'6%9#'$"4."43)' %6
1.99.,'63.:<="T.3+4,7'6+%55'$"#D#,3'#RB43%(5#'6B(."&4,%8.,'E".9'(#4,7'%$$54#&;'%6'%$$".$"4%3#=

REJECTING PRE-BANKRUPTCY CONTRACTS

A+#* &#'%55.76'3+#'(%,<"B$3'3.'%f"9".""#U#:3'#P#:B3.")"..,3"%:36'a'3+.6#"..,3"%:36'E. " ?+4:+' #43+#"64&#'+%6'6B(63%,8%55)
$HE."O#&'436".(547%8.,'B,&#"3+#"..,3"%:3="0%$.,"#U#:8.,;'3+#",.,(%,<"B$3'$%"3)".(3%4,6'%":5%49'4,'(%,"<B3$3:);'%,&
6+%0"#6'?43+'3+#'(%,<"B$3J6'.3+#":"#&43."6=

A+#:5%49'B,&#"3+46'-'Y 2" #U#:8.,'46'3+#'6%9# %6'4E'6B:+":5%49'+%& %" "46#, (HE."# 3+#' &%3# .E'3+#'C54,7 .E'3+#
$#88.,="[.?#D#",'3+#":5%49'46'%'7#,#"%5'B,6#:B"#&"5%49=

A+#* &#'3%<#6'%,'%55a."a,.3+4,7'%$$". %:+'3. #P#:B3.")"..,3"%:36'9%,&%8,7'3+%3'3+#'(%,<"B$3'9B63'%66B 9#
3+#'(B"&#,6".E'3+#".,3"%:3'%5.,7'243+'3+#'(#,#C360'43"%,,.3"+#")a$4:<'3+#".,3"%:3'E."'436'9.63'E%D." "% (5#
%6$#:36="_,:#'43'%f"'96'3+#'#,8"#"..,3"%:3;'3+#'(%,<"B$3'9B63'$%)'%,) . E'3+#'9466#& $%"8%5'4
-'YA2'+%6'Y'49%$."3%,3":%D#%36=
A+#',.,(%,<"B$3'#,83)":%,,.3'3%<#'%&D%,3%7# .E'%,'4$6.'E%:3. " 5%B6#;'4#' %" 5%B6#'3+%3'%55.76'3+#
,(%,<"B$3'3.".$3".B3".E'%"..,3"%:3'UB63'(#:%B6#'3+#'(%,<"B$3'+%6'C5#& E." (%,<"B$3:)="_,#'3+#
&#(3."%66BI#6'3+#'":.,3"%:3;'43" ##8&',.3"B"#'3+#'("#%:+".E'%, 4$6.'E%:3.":5%B6#=

ME'3+#'".,3"%:3'+%6'$#,%53) " %3#6'3+%3'%"46#'E".9'%' (%,<"B$3I6'E%45B"#'3.'$#"E."9; 3+#'$#,%53)'46
,-3'#,E."#%(5#'%7%4,63'3+#'(%,<"B$3=

A+#(%,<"B$3"%,'%6647,".,3"%:36'%,& 5#%6#6;',.3743+63%,8&4,7'3+%3'3+#'"..,3"%:3"."5#%6# (%"6
%6647 ,9#,3=

N#,#"'%55)'H?43+'3+#'#P:#%$8.,".E"..99#": 4%5'54#%6#6'3+%3'9B63' (#'%: :#$3#&'.""#U#:3#&'4,0'&%)6;'3+#'(%,<"B$3
+%6'B,85'3+#"..,C"9%8.,".E'3+#'$5%,'3.'%66B9#".""#U#:3=

"#3%"#&'()*+%,&'-.."%,'/01/21/]



BANKRUPTCY CODE SUMMARY *+%$3#"'#,3%456'% " #,#7.8%8.,'%9.,7":"#&43."6;'9%,%7#"6'%,&'63.:<+.5&#"6=

REJECTING PRE-BANKRUPTCY CONTRACTS
ME'3+#'.,3"%:3'+%6'%'6$#:4C:'$#"E."9%, #':5%B6#'%,&'3+#'(%,<"B$3"#U#:36'3+#"..,3"%:3;'3+#,'3+#' D%5B# .E'3+#
6$#:4C:'$#"E."9%, #":5%B6#9B63'(#".,D#"3#&'4,3.'%'&.55%""%9.B,3=

LABOR CONTRACTS
A+#* &#'549436'3+#'(%,<"B$3J6'%B3+."43)'3."#U#:3'. #'3)$# .E'5., 7a3#"9'6B$$5) % 7"##9#,3,'3+%3'E."5%(."6B$$54#&'
B,&#"B,4.,".,3"%:36

C%,<"B$3'9B63'C"63',#7.8%3#?43+'3+#'B,4.,,'()'$".$.64,7'9.84C:%8.,6' #:#66%") 3.'$#"943"#."7
%,&'%66B"#6'3+%3'%55":"#8&43."6;'3+#'&#(3." %, &'%55'. E'3+#'%WH: 3H#&'$%"8#6'%"#'3"#%3#& E%4"5)' %, & #RB43%(5)=

C%,<"B$3'9B63'$".D4&#'3+#B,4.,'"?43+'3+#'4,E."9%8.," #:#66%") E."3+#'B,4.,'3. #D%5B%3# ?+#3+#"
3+#'$".$.6%5'9##36'3+#'-'///Y'63%,&%"&6=

ME'3+#'B,4.,"#U#:36;'3+#".B"3'9%)'%55.?'3+#'(%,<"B$3'3."#U#:3'3+#'B,4.,"..,3"%:3;'4E'436"..,:5B&#6'3+%3
B,4.,"#U#:8.,'2%6'?43+.B3'7..&":%B6#'%,&" " 3+#'(%5%, #'.E'3+##RB48#6":5#%"5)' E%D. "6 "#U#:8.,'Q"

INTEREST
0463"4(B8.,".E'$".$#"3)'46'6$#55#&'.B3'4,- MXNHE."*+%%$3#"m'54RB4&%8.,61;'4E'3+##63%3#'46'6.5D#,3

/='N&94,463"%8D#'%,&'$"4."43)":5%496

X='N55.7#&'B,6#:B"#&":5%496

Y="N55.7#&'B,6#:B"#&":5%496'$"..E'.E'?+4:+'46'3%"&45)' C5#&

Z="1%)9#,3".E"#"3%4,'C,#6
2="190)9#,3".E'4,3#"#63'%3'3+#'5#7%5"%3#'E".9'3+#'&%3#'.E'C54,7' .E'3+#'$#88.,".,'%,) :5%496'B,&#"/aZ
A='ASHE&H(3."

1.3#,8%5".,r4:36'. E'4,3#"#63'.D#"$.63a$#88.,'4,3#"#63'$%)9#,36'4,'(%,<"B$3:)'4,.5B&#

/='0.""#8&43."6'7T#3'$.63a$#88.,'4,3#"#63'(#E."#'63.:<+.5&#"6'7#3'%,)3+4,7@

X='K."%,'4,6.5D#,3"..9%%,);'&.'6#,4."6'7#3'$.63a$#88.,'4,3#"#63'(#E."#'UB,4."""#&43."6'7#3'%,)3+4,7@

Y='0.'6#:B"#&""#&43."6'7#3'4,3#"#63'(#E."#'B,6#:B"#&:"#&43."6'T#3'$"4,:4$%5@

Z='K."4,6.5D#,3'(%,<"B$36;'&.""#&43."6'?43+'%'+47+"..BS.,'&. (#L#"3+%,'3+.6#'?43+'%'5.?"..BS., @

2="'0.'"7B%"%,3."6'+%D#'3.'9%<#'7..&".,'%""#&43."J6":5%49'E."'$.63a$#88.,'4,3#"#63'#D#, ?2+#,'3+#* . &#
&46%55.76'4,3#"#63@

-20XH(IHXI'$".D4&#6'3+%3'%":5%49'E."$.63a$#88.,'4,3#"#63'46',.3'%55.7#&;'4#',.3'$%"3 . E'3+#'%55. 7#8& :5%49 "HEH#"#&

3.4, IIXhH(IHX1J6""%9&.?, " #RB4"#9#,36'3+%3'3+#'+.5&#"6". E'3+#'49$%4"#&':5%66'.E'B,6#:B"#& ' 5%496 '#43+# """ #:#4D#
$".$#"3)'+%D4,7'%'D%5B# %3'5#%63'#RB%5'3.'3+#'%55.7#&'%9.B,3".E'3+#4"":5%496'_\'3+%3',."5%66'UB,4."3.'3+# &466#,8,7
:5%66'?455"#:#4D# %,)'&463"4(B8.,'B,&#"3+#'$5%,

[.7#D#","..B"36'+%D# ' +#5& 3+%3'?+#"#'%, #63%3#'46'6.5D#,3;'4,"."&#"E." %'$5%,'3.'(# E%4""%,& #RB43%(5#;'

B,6#:B"#&'%,&'B,&#"6#:B"#&""#&43."6J":5%496'9B63'(#'$%4&'4,'EB55;'4,:5B&4, 7'$.63a$#88.,'4, 3#"#63;' (HE."#
#RB43)'+.5&#"6'9%)'$%"8:4$%3#'4,'%,)"#:.D#")

"#3%"#&'()*+%,&'-.."%,'/01/21/]



BANKRUPTCY CODE SUMMARY *+%$3#"'#,3%456'% " #,#7.8%8.,'%9.,7":"#&43."6;'9%,%7#"6'%,&'63.:<+.5&#"6=

INTEREST
>43+"#6$#:3'3.'3+#'466B#'.E'6#,4."D6'UB,4."6;

King Resources
>+#"#'3+#'6B(."&4,%8,7'$".D464.,6'%"#'B,:.5#%™."%9(47B.B6'%6'3."?+#3+#"$.63a$#88.,'4,3#"#63'46'3.'(#
%55.7#&'%'6#,4.""H&A3.",'3+#'T#,#"%5"B5#'3+%3'4,3#"#63'63.$6'.,'3+#'&%3#'.E'3+#'C54,7' E'3+#'$#88.,'4,'
(%,<"B$3:)'46'3.'(#'E.55.7#&

N'6B(."&4,%8.,'%7"##9#,3'46'#,E." #%(5#'4,'%"%6# B,&# " 3+46'835#'3.'3+#'6%09# #P3#,3'3+%3'6B:+' % 7"##9#,3'46
#,E."#%(5#'B,&#",.,a(%,<"B$3:)'5%7?'H-'2/0H%I

>+H"H#' 3+ TBY% "%, 3##'$". DA&H6'3+%3'3+#' 7B% "%, 3##'6+%55',.3'(#'49$%4"#&'() 3+#'.(547.""C54,7'E." (%,<"B$3:);'3+#
"#&43."7?.B5&'(##,835#&'3.'$.63a$#88.,'4,3# #63'E".9'3+#'7B%"%,3."g'3+#'7B%"%,3."?.B5&'(#'6B(". 7%3#&'4,3.
3+#":"#&43."J6'6+.#6'%,&'(%,<"B$3:)'?.B5&'#5494,%3#'3+#',.?7'6B(". 7%3#&' 7TB%"%,3."J6™47+3'3.'$.63a$#88.,'4, 3#"#63

ADEQUATE PROTECTION
-20MH(I'(#,#C36'3+# .D#"6#:B"#&""#&43."()'%55.74,7'3+#'+ .5&#" .E'6B:+":5%49'3."#:#4D#'4,3#"#63'.,'6B:+':5%49

-'YAXH&I'%66B"#6'3+#'6#:B"#&""#&43." .E'%&#RB%3#'$".3#:8.,="ME',.3'%&#RB%3#5)'$". 3#:3#&;'3+#'6#:B"#&
"#&A43."46'#,835#&'3."#EAHE'E".9'3+#'63%) ' HA#" "#&A3.":.BS& 6#ASH '3+#'$". $#"3)|

N&#HRBY%3#'$".3#:8.,'46'$".3#:8.,".,5)'% 7%4,63'3+#'&#3#"4."%8.,".E'3+#'D%5B# .E'3+#4™:.55%3#"%5

-'20N+%6'3+#'6B(63%,8D##Wi#:3'.E'&#,)4,7'B,&#"6#:B"#&'""#&43."6'$.63$#88.,'4,3#"#63'.,'3+#4"":5%496,;'UB63'%6'43
&i#,4#6' . D#"6#:B"#&'""#&43."6'$.63$#88.,'4,3#"#63'3.'3+#'#P3#,3'3+%3'6B:+'4,3#"#63'?+#,'%&&#H&'3.'3+#'$"4,:4$%5'%9.B,3
E'3+#':5%49'?455'#P ##&'3+#'DY%5B#' .E'3+#'1. 55%3#"%5

-'20NM$#"9436'$.63a$#88.,'4,3#"#63'3.' (#'$%4&'.,5)'.B3".E'3+#"6#:B"43) :B6+4.,";'3+#'B,&#"6#:B"#&" . "#&43.","?+.'+%6
,.'6B:+":B6+4.,;'E%556'?43+4,'3+# T#,#'%5" B5# &46%55.74,7'$.63$#88.,'4,3#"#63="M3'+%6' (##,".,64&#"#&'B,E%4 "4, 3+#'
%6#'5%7'3.'%55.7'%,'B,&#"6#.B"#& ' "#&43."3." #..D#"4,3# " #63'E".9'3+#'#63%3#J6'B,#, . BO(#"#&'%66#36'(#E."#'B,6#:B"#&
"#&A43."6'+%&"#:.DH"#&'%,)'$"4,:4$%5=

Timbers
"A+H'KAb+*4"B43".""#:35)' +#5&'3+%3'3+#'B,&#"6#:B"#&'$#88. #"46',.3'#,835#&'3.'4,3#"#63".,'43
&B"4,7'3+#'63%)'3.'%66B"#'%&H#RB%3#'$".3#:8.,'B,&#"//'q=-=*="-"Y " XH&IH/I'Q"

* B"36'B6B%55)'B6#'3+#"'%3#'6#3'63%3B3."45)' () #%0:+'63%3#'3.'(#'$%4&'".,'UB&79#,36'.E'436":.B"36'%6'3+#" 5#7%5"%3#

q,&#"-'IIXZHXI;'%""#&43."46'&##I#&'B,449%$%4"#&'AE'436":5%49'46"#4,63%3#& %, &' &%9% 7#6'$%4 & E."9466#&'$%) 9#,36=

SIIXYH&I'4,'3+#":. 3#P3 .E'4,3#"#63".,'4,3#"#63,'%'$".$.6%5'4,'3+#'$5%,'3.":B"# %'&HE%BS53;'3+#,'3+#'%9.B,3
H#66%")'3.":B"# 3+# &H#HEY%B53'6+%55'(# &#3#"94 #&'4,'%:.." &%, #'?43+'3+#'B,&#"'5)4, 7' % 7" ##9#,3'%, &
%$$54:%(5#',.,(%,<"B$3:)'5%?="A+#'4,3#,8.,"2%6'3.'$B3'3+#'&#(3."4,'3+#'6%9#'$.648.,'%6'4E'3+#'&HE%B53

+90&' #D#". 1B "#&;'4,"."&#"3.'%D.4&'%,)":.B"3a..,3"4D#&'?4,&E%55'3.'3+# " "#&43."="-"4E'%,&'.,5)'4E'3+#'B,&#"5)4,7

%7 "#H#IH#,3'%,& ' %$$54:%(5#',.,(%,<"B$3:)'5%7?'$#"943'43;'3+# &#(3."9%)'+%D#'3.'$%)'4,3#"#63".,'4,3#"#6 3=

"#3%"#&'()*+%,&'-.."%,'/01/21/]

_D#"6#:B"#&'aal'N!
ME'?%)".D#"6#:B"#&"i
q,&#"6#:B"#&'aal'N!'y



BANKRUPTCY CODE SUMMARY *+%$3#"'#,3%456'% " #,#7.8%8.,'%9.,7":"#&43."6;'9%,%7#"6'%,&'63.:<+.5&#"6=

INTEREST
TH?'s."<'5%7?'$".+4(436'3+#'$%)9#,3".E'4,3#"#63'.,'4,3#"#63;'E."#P%9I$5#'B,5#66'43'46'E."":.99#":4%5'5.%,6
5%"7#"3+%,'tX20;000

HOLDOUTS AND THE BUOYING-UP EFFECT IN WORKOUTS
>+#,'3+#'C"9'46'6+%<);'3+.6#'(.,&+.5&#"6'3+%3'&.",.3'#P:+%, 7T#'3+#4"(.,&6'?2455'(#'#,"4: +#&'%3'3+#'#P$#,6#' . E'3+#'
#P:+%,74,7'(.,&+.5&#"6="N6'5.,7'%6'3+%3'6B(64&)'3.'3+#'+.5&.B36'46'7"#%3#" 3+%,'3+#'6%D4,76'4,'%D.4&#&'(%,<"B$3:)
1.636'%::"B4,7'3.'$.3#,8%5'#P:+%,74,7'(.,&+.58&#"6;'3+#'$.3#,8%55) #P:+%,74,7'(.,&+.5&#"6'%"# (#L#".W'+.5&4,7'.B3=
\i#:.7,4S4,7'3+46;'3+.6#'3+%3'?%,3"3.'#P:+%, 7#"..,&48.,'3+#4"'?24554,7 #66'3.'$%"8:4$%3#".,'. 3+#"6'%56. #P:+%,74,7=

\#:9%55'3+#'5#7%5'$"%:88.,#"J6'64985#'%&9.,48.,'3.""#&43."6'%7%4,63"5.64,7'$"4."43)'4,' %" #:%$43%54 5%8.,'%,&'3+%3
3+#'$"4,:485#' .E"#RB%543).E'6%:"4C:# '6+.B5&'7.D#",'%'?."<.B3

>%0)6'3.'7#3'%".B,&'3+#'+.5&.B3'$".(5#9'4,.5B&#

* D#,%,3'63"4$$4,7'3.'9%<#'3+#'+.5&.B3J6'(.,&6'5#66'D%5B % (5#
*.94,7'B$'?43+'%'$.63a#P:+%, 7#'63"B:3B"#'3+%3#5494,%3#6'3+#'+.5&.B3'(#,#C3'%,& "#&B #6'3+# D%5B# .E'
+.5&.B3'(.,&6;'6%)'?43+'%&&48.,%5'6#,4."43)."6#:
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